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Own Vs Rent in 2018
With rising interest rate and home prices, people are asking "Does it still make sense to buy a home?"
The quick answer is: IT DEPENDS!
In Yuma county, the average single family home sells for about $190,000. With a 5% down payment, the monthly payment would
be roughly $1240 a month. So how does that compare to renting? Well there are a few things to consider.

Owning means more responsibility
If you own your home and something breaks, you have to fix it. It's your problem. There's no landlord to call. The good news is
that is easily remedied by a home warranty. In fact, that's how a lot of landlords deal with it anyway. Pay $5o0 or so a year for a
home warranty, and then all you have to pay is a copay for the service call if something comes up. But to be fair, let's factor in an
extra $100/month for owning expenses. So if your mortgage payment including taxes and insurance is $1240, let's call it $1340
compared to renting.

Owning means less mobility
If you aren't sure you are ready to commit to staying in one place for at least 3-5 years, you might want to reconsider
homeownership. While it is true that part of your house payment goes toward paying down your loan, and homes also tend to go up
in value over time, there are also costs associated with buying and selling real estate. To make sure you don't find yourself stuck in a
house and unable to sell for what you owe, plan on 3-5 years minimum. In our example of buying a house for $190,000 and then
selling it 9 years later, we estimated 8% costs which is $23,565. If the house appreciates at a modest 3% a year, the $104,561
increased value will more than make up for the selling costs, but still....something to think about.

Rents tend to go up...and so do property taxes
If you figure that rents go up on average about 3% a year, that means a $1200 rent payment will turn into $1236, then $1273, $1311,
$1351, and all the way up to $1520 by the 9th year. When you factor in renter's insurance, you're at $1571 rental cost by year 9.
One benefit of owning your home is that it usually comes with a fixed rate mortgage. That means you don't have to worry about your
payment going up every year. However, your payment does include property taxes and homeowners insurance, and taxes tend to go
up a little each year. So that's something to consider. Even so, the taxes are a relatively small part of your total house payment, so if
you figure a 2% increase in property taxes each year, your house payment will be $1367 by the 9th year. Do the math and you
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actually save $4426 over those 9 years in total payments, even factoring in $100 a month for repairs and maintenance.

Owning means building equity even if the house doesn't go up in
value
One thing we can't dispute is that when you have a normal (fully amortizing) mortgage, part of your payment each month goes
toward paying the loan down. That means you are building equity even if we're in a market where homes are not going up in value.
Over 9 years on a $180,500 loan at 5%, you will build roughly $29,505 of equity through this means. Not bad!

Net Gain of Ownership
In our example of 3% appreciation a year, factoring in costs to sell and the initial higher payment for the first couple of years, the 9
year result of owning instead of renting is an increased $111,127 net worth. Now that's something worth working for!
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Here is a link to a full report of all these numbers and figures: https://www.mbshighway.com/view/39V-br
Or check it out here:

Find Out More!
Your Name *

Your Email *

Your Phone #

I Would Like To...
Buy A Home
Sell A Home
Refinance
Other
Comments or Questions
reset all fieldsSending ...

The fine print:
Loan and monthly payment buying scenarios used for informational purposes only and does not reflect actual terms of loan offered.
This document should not be construed as investment or mortgage advice or a commitment to lend. Your results may vary. There are
no guarantees, promises, representations and/or assurances concerning the level of accuracy you may experience. For actual and
current terms and rate information, please contact your lender directly. APR of 5.074% assumes a 5.000% simple fixed interest rate
assuming $2,059 in fees included in APR. Monthly principal and interest payment based on a fully amortizing fixed interest loan
of $180,500 with 360 monthly payments at the assumed simple interest rate. *Lender is not a tax consultation firm. Please seek
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advice from a tax professional.
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